{“PRAIRIE

Community Bank

HOME EQUITY LOAN APPLICATION
NO APPLICATION FEE

Dear Applicant:

Our goal is to process your request as quickly as possible. Please assist us by including
the following information when submitting your completed and signed application.

1. Prior year W2.
2. Pay stubs from the last 30 days.

3. The account numbers and phone numbers of any creditors or credit companies
we may be paying off.

4. A copy of your homeowner’s insurance policy.
5. Additional documentation may be requested when appropriate.

If you have any questions, please do not hesitate to contact our loan department at
815-568-4100.

800 West Grant Highway PO. Box 255 Marengo, IL 60152-0255 © telephone (815) 568-4100 fax (815) 568-4138 e www.prairieccommunitybank.com



HOME EQUITY APPLICATION DISCLOSURE

PRAIRIE CONMMUNITY BANK
MARENGO BANKING CENTER
P O BOX 255
MARENGO, IL 60152

IMPORTANT TERMS OF OUR
HONME EQUITY APPLICATION DISCLOSURE

This disclosure contains important information about our HELOC - Open End - Fixed [the "Plan"}. You should read it carefully and keep a copy
tor your records.

AVAILABILITY OF TERMS. All of the terms of the Plan described heren are subiect to change. If any ot these terms change and you decide, as
a result, not to enter into an agreement with us, you are entitled to a refund of any tees that you paid to us or anyone else in connection with
ycur application.

SECURITY INTEREST. We will take a secunty interest in your home. You could lose your home if you do not meet the obligations in your
agreement with us.

POSSIBLE ACTIONS. Under this Plan, we have the tollowing rights:

Termination and Acceleration. We can terminate the Plan and require you to pav us the entire outstanding balance in ane payment, and
charge you certaim tees, if any ot the tollowing happens:

(8) You commit traud or make a materal misrepresentation at any time in connection with the Plan. This can include. tor example, a
taise statement about your income, assets, liabilities, or any other aspect ot vour financial condition.

{b) You do not meet the repayment terms of the Plan.

(e} Your action or naction adversely affects the collateral for the Plan or our rights In the collateral. This can include, tor example,
tailure to maintain required insurance, waste or destructive use ot the dwelling, tailure to pay taxes, death of all persons liable on the
account, transter ot title or sale ot the dwelling, creation of a senior lien on the dwelling without our permission, toreclosure by the
halder of another lien or the use of funds or the dwelling tor prohibited purposes.

Suspension or Reduction. In addition to any other rights we may have, we can suspend additional extensions of credit or reduce vour
credit limit dunng any period in which any ot the tollowing are in effect:

{a} The value of your dwelling declines significantly below the dwelling's appraised value tor purposes of the Plan. This includes, tor
example, a decline such that the initial difference between the credit limit and the available equity is reduced by fifty percent and may
include a smaller decline depending on the mdividual circumstances.

(b) We reasonably believe that you will be unable to tulfill your payment obligations under the Plan due to a material change In your
financial circumstances.

{c) You are in detault under any matertal obligation of the Plan. We consider all of your obligations to be matenal. Categories ot
material obligations include, but are not limited to, the events described above under Termination and Acceleration, obligations to pay
tees and charges, obligations and limitations on the receipt ot credit advances, ohligations concerning maintenance or use ot the
dwelling or proceeds, chligations te pay and perform the terms of any other deed of trust, mortgage or lease of the dwelling,
obligations to notify us and to provide documents or information to us {such as updated financial intormation}, obligations to comply
with applicable laws {such as zoning restrictions).

{d} We are precluded by government action from imposing the annual percentage rate provided for under the Plan.

{e) The priority ot our security interest is adversely affected by government action to the extent that the value of the security interest
13 less than 120 percent ot the credit limit.

(f} We have been notified by governmental autherity that continued advances may constitute an unsate and unsound business
practice.

(g) The maximum annual percentage rate under the Plan is reached.

Change in Terms. We may make changes to the terms ot the Plan it you agree to the change in writing at that time, if the change will
uneguivocally benefit you throughout the remainder or the Plan, or if the change is insignificant tsuch as changes relating to our data
processing systems).

Fees and Charges. In order to open and maintan an account, you must pay certain tees and charges.

Lender Fees. The tollowing fees must be paid to us:

Description Amount When Charged
Early Cancellation Fee: If you cancel the Credit Line Account within 12 menths ot opening,
175.00 a cancellation fee ot $175 will be charged.
l.oan Fee : 150.00 At Account Opening
Annual Fee: On the 1 year annwversary of your Credit Line and each year
50.00 thereafter
Check Printing Charge: $5.00 per check order. At the ttme you order Prairie Line Checks

Late Charge. Your payment will be late if it is not received by us within 15 days after the "Payment Due Date” shown on your
penodic statement. |f your payment is late we may chargse you 5.000% ot the payment or $10.00, whichever I1s greaier.

Third Party Fees. You must pay certain tees to third parties such as apprarsers, credit reporting firms, and government agencies.
These third party tees generally total between $0.00 and $1,000.00. We estimate the breakdown ot these as follows:

Description Amount When Charged
Appraisal Fee: 350.00 At Account Qpening
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Tract Search: 563.00 At Account Opening
Flood Certification Fee : 15.00 At Account Opening
Tax Service Fee: 72.00 At Account Opening

PROPERTY INSURANCE. You must carry insurance on the property that secures the Plan.

MINIMUM PAYMENT REQUIREMENTS. You can obtain advances ot credit during the tollowing period: 60 months (the "Draw Periad”).
Regular Payment will equal the amcunt ot your accrued FINANCE CHARGES. You will make 59 of these pavments. You will then be required to
pay the entire balance owing in a singie balloan payment. If you make only the minimum payments, you may not repay any ot the principal

balance by the end ot this payment stream. Your payments will be due monthly. Your "Minimum Paymeni™ will be the Regular Payment, plus
any amount past due and all other charges.

Your

In any event, if your Credit Line balance talls beiow $50.00, you agree to pay your balance in full.

MINIMUM PAYMENT EXAMPLE. If you made only the mintmum payment and tock no other
credit advance ot $10,000.00 at an ANNUAI. PERCENTAGE RATE ot 6.990%.
ranging trom $63.62 to $59.37 and one final payment of $10,059.37.

credit advances, 1t would take § years to pay off a
During that period, you would make 59 monthly payments

TRANSACTION REQUIREMENTS. The following transaction §mitations will apply to the use of your Credit Line:

Credit Line Prairie Line Check Limitations. The tollowing transaction limitations will apply to your Credit Line and the writing of Prairie Line
Checks.

Minimum Advance Amount. The mintmum amount ot any credit advance that can be made on your Credit Line is $500.00. This
means any Prairie Line Check must be written tor at least the mirumum advance amount.

Telephone Request Limitations. The following transaction limitations will apply to your Credit Line and requesting an advance by telephone.
Minimum Advance Amount. The muimimum amount of any credit advance that can be made on vour Credit Line is $500.00.
Request By Mail Limitations. The following transaction limitations will apply to your Credit Line and requesting an advance by mail.
In Person Request Limitations. The tollowing transaction limitations wilk apply to your Credit Line and requesting an advance in person.
Minimum Advance Amount. The minimum amount of any credit advance that can be made on vour Credit Line is $500.00.
TAX DEDUCTIBILITY. You should consult a tax advisor regarding the deductibility of interest and charges tor the Plan.

ANNUAL PERCENTAGE RATE INFORMATION. The ANNUAL PERCENTAGE RATE under the Plan is not based on an Index. [t is based upcn a
fixed rate, which will be spacified either at the time you receive a loan commitment ar at the loan closing, and will be based upon the market
conditions at that time. An ANNUAL PERCENTAGE RATE of 6.990% percentage points is representative ot a fixed rate recently offered by us

under the Pian. The ANNUAL PERCENTAGE RATE does not include casts other than interest. Please ask us tor the current annual percentage
rate under the Plan.

PREFAYMENT. You may prepay all or any amount owing under the Plan at any time without penalty.

BEORROWER ACKNOWLEDGMENT
The Borrower, atter having read the contents of the above disclosure, acknowledges receipt ot this Disclosure Statemant and turther
acknowledges that this Disclosure was completed in tull prior to its receipt. The Borrower also acknowledges receipt ot the handbock entitled
"What you should know about Home Equity Lines of Credit”. )

BORROWER:

X

Borrower Date

X

Borrower Date
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